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Disclaimer

CONTENT	NOT	TO	BE	CONSTRUED	AS	A	SOLICITATION	OR	RECOMMENDATION	OF
ANY	KIND.

In	this	report,	we've	updated	our	models	with	new	data	to	provide	a	current	view	on
what	is	driving	metal	prices	and	what,	if	any,	industrial	buying	strategies
organizations	may	wish	to	consider.

The	opinions	expressed	in	this	report	are	subject	to	change	without	notice.	This	report	includes
information	from	sources	believed	to	be	reliable	and	accurate	as	of	the	date	of	this	publication,
but	no	independent	veri/ication	has	been	made	and	we	do	not	guarantee	its	accuracy	or

completeness.	This	report	has	been	published	for	informational	purposes	ONLY.	MetalMiner	does
not	intend	the	information	in	this	report	to	be	construed	to	be	personalized	advice,	or
recommendations	to	buy,	hold,	or	sell	securities	and/or	/inancial	derivatives	of	any	kind.	The	risk
of	loss	in	trading	can	be	substantial,	and	investors	should	carefully	consider	all	potential
outcomes	and	the	inherent	risks	in	light	of	their	particular	/inancial	condition	prior	to	making	any

investment.	The	information	presented	should	not	be	relied	upon	as	the	sole	basis	for	making	any
investment	decision.	Please	consult	your	business	advisor,	attorney,	and	tax	and	accounting
advisors	concerning	any	contemplated	transaction.

Any	reproduction	or	retransmission	of	this	report	without	the	express	written	consent	of

MetalMiner	is	strictly	prohibited.

lreisman@metalminer.com		Tel.	773.525.9750
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   Executive Summary

A	Note	From	the	MetalMiner	Research	Team:

In	the	East,	2023	began	with	an	auspicious	start.	China	started	to	unravel	zero-COVID,	a	policy	that	for	years	had
restricted	its	economic	activity	and	exacerbated	issues	with	the	already	dysfunctional	supply	chain.	This	led	some	to
speculate	that	China’s	reopening	would	unleash	a	wave	of	strong	demand	and	economic	growth,	especially	as	Chinese
consumers	amassed	considerable	savings	during	the	nearly	three	years	of	lockdown	policies.

The	West,	however,	faced	a	far	more	bearish	outlook.	The	year	opened	with,	at	the	time,	the	highest	benchmark	interest
rates	in	15	years.	While	certain	aspects	of	the	economy,	including	unemployment	and	consumer	spending	appeared

unexpectedly	resilient,	the	manufacturing	sector	remained	in	contraction.	During	January,	the	ISM	Manufacturing	PMI
dropped	to	its	lowest	level	since	May	2020	at	47.4.	This	led	a	number	of	economists	to	forecast	an	H2	recession.

By	the	second	half	of	the	year,	however,	the	global	outlook	saw	a	considerable	shift.	China’s	economic	recovery	proved
lackluster	at	best.	Its	manufacturing	sector	struggled	to	remain	in	growth,	youth	unemployment	stayed	concerningly	high
and	property	developers	and	shadow	banks	struggled	to	make	payments.	Amid	compounding	economic	woes	and
escalating	tensions	with	the	West,	China	opted	to	stop	publishing	a	number	of	economic	indicators	to	stem	the	loss	of
foreign	investments.	Meanwhile,	the	U.S.	managed	to	hold	a	widely	anticipated	recession	at	bay.	Although	the

manufacturing	sector	remained	in	contraction,	the	pace	of	declines	managed	to	slow	from	its	early	year	lows.
Unemployment	held	at	historically	low	rates,	even	amid	continued	quantitative	tightening	efforts	by	the	Fed	as	it	worked
to	cool	in/lation.

So	what	dynamics	will	likely	change	in	2024?

Although	calls	for	a	soft	landing	in	the	U.S.	continue	to	grow,	some	still	expect	a	recession,	albeit	delayed,	in	2024	or
possibly	during	Q4,	2023.	More	rate	hikes	from	the	Fed	remain	a	possibility,	and	the	effect	of	those	leveled	thus	far	will
continue	to	weigh	on	markets.	This	could	push	currently	sideways	and	bearish	metal	prices	down	further,	especially	as
China’s	economy	remains	weak	in	spite	of	ongoing	stimulus	measures.

Meanwhile,	although	supply	chain	issues	never	entirely	went	away	during	2023,	they	appear	likely	to	stay	for	the
foreseeable	future.	From	extreme	weather	events	to	worker	strikes,	high	energy	prices,	and	drought	conditions	that	have
slowed	shipping	through	the	Panama	Canal,	supply	chain	disruptions	will	remain	a	/ixture	within	procurement.	The	push

toward	nearshoring	continues,	which	could	mitigate	some	issues	witnessed	in	years	past.	However,	the	current
geopolitical	environment,	as	the	war	in	Ukraine	continues	and	the	increasingly	acrimonious	relationship	between	the
West	and	the	East,	means	volatility	and	the	potential	for	black	swan	events	remain	a	risk	for	markets.	For	steel,	the
potential	acquisition	of	U.S.	Steel	by	Cleveland-Cliffs	could	impact	prices,	especially	for	the	automotive	industry.

This	annual	report	identi/ies	and	analyzes	the	drivers	that	buying	organizations	will	want	to	keep	an	eye	on	throughout
2024.	It	also	pinpoints	two	factors	relevant	to	industrial	buying	organizations.	These	are	the	exact	price	levels	that	tell

buyers	when	a	metal	has	changed	trend	(i.e.,	from	bull	to	bear	or	bear	to	bull),	and	the	price	point	that	signals	when	to
consider	longer-term	purchases.	Currently,	most	metals	remain	in	a	sideways	market.
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 Executive Summary

We	continue	to	evaluate	three	primary	variables	that	have	underpinned	our	long-term	outlooks	for	the	past	six
years.	These	factors	are:	demand	from	China	(and	China’s	overall	economic	health),	the	U.S.	dollar	and	oil	prices.

For	buying	organizations	contracting	metal	for	2024:

The	breach	of	a	metal’s	resistance	price	signals	strength.	This	price	signal	applies	to	each	metal	tracked

according	to	short-term	market	conditions	in	the	MetalMiner	Monthly	Outlook.

The	support	price	for	each	metal	signals	a	likely	minimum	price	for	the	month.	If	a	metal	drops	below	a

monthly	support	price,	the	short-term	outlook	should	be	considered	bearish	for	that	metal,	particularly	if	the
15-day	moving	average	also	falls	below	support	levels.

When	prices	actively	fall,	buyers	can	buy	as	needed.

When	prices	appear	to	/ind	a	bottom	—	meaning,	when	the	price	no	longer	falls	—	buying	organizations	can
purchase	for	short-term	or	medium-term	needs	to	lock	in	lower	prices.

In	a	weak	price	environment,	buyers	can	delay	longer-term	purchases	until	prices	move	in	an	upward
direction	and	break	resistance	levels.	Even	metals	with	bullish	dynamics	can	drop	back	under	generally	poor

demand	conditions.

For	those	metals	with	a	history	of	rapid	price	changes	or	metals	behaving	bullishly,	industrial	buyers	may

need	to	monitor	the	market	to	purchase	on	price	dips.

Underlying	fundamentals	change	regularly,	and	prices	can	approach	or	break	support	and	resistance	levels	with

little	warning.	Always	refer	to	the	MetalMiner	Monthly	Outlook	Reports	for	the	latest	market	information	and
industrial	metal	buying	strategies.

Sept.	18,	2023

●

●

●

●

●

●
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 Commodity Markets

Based	on	international	historical	analysis,	MetalMiner	weights	the	shares	of	overall	price

movement	of	an	individual	metal	as	follows:

	40%	to	general	market	sentiments	(commodities)

	30%	to	the	sector	(industrial	metals)

	30%	to	what	is	going	on	with	the	individual	metal

Upon	closer	analysis,	MetalMiner	has	now	shifted	its	understanding	of	the	CRB	as	it	relates	to	market	dynamics	and	industrial	metal

prices.	Correlational	models	found	no	meaningful	relationship	between	industrial	metal	prices	and	commodity	prices	more	broadly.	The

correlation	remains	strong,	however,	between	the	CRB	and	the	U.S.	dollar	index	at	over	82%	since	2021.	Curiously,	China	FXI	shares

show	an	even	stronger	negative	correlation	with	the	CRB	at	over	91%.	Said	differently,	a	falling	China	FXI	index	equates	to	a	stronger	or

rising	CRB	Index	and	vice-versa.

Figure	1:	CRB	Commodity	index	since	2013

While	volatility	increased	from	previous	years,	the	CRB	spent	the	year	trading	mostly	sideways	at	a	historically	high	range.	The	index

found	a	bottom	in	September	2022,	still	elevated	from	its	historically	average	trading	range,	followed	by	a	rebound	throughout	Q4

2022.	While	month-over-month	price	action	appeared	variable,	the	index	averaged	at	roughly	293	during	the	4irst	half	of	the	year.	By

July,	however,	higher	energy	prices	helped	the	index	establish	a	breakout	back	above	the	300	mark.	At	press	time,	the	CRB	sat	at	its

highest	level	since	June	2022	at	326.46.
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 Commodity Markets

Where	to	Next	for	Commodities?

Higher	energy	prices	led	to	the	recent	breakout	for	the	CRB	in

recent	months.	Energy	prices	appear	poised	to	remain	higher	for

longer	amid	voluntary	supply	cuts	from	OPEC+	members.

However,	the	UAW	strike,	the	largest	in	recent	history,	will	lower

demand	for	industrial	metals,	including	aluminum,	copper	and

steel,	in	the	short	term.	As	a	number	of	dealer	lots	appear	full

with	car	sales	slowing	and	the	choice	among	automakers	to	ramp

up	production	ahead	of	the	strike,	the	overall	impact	on	car

prices	will	likely	remain	limited	should	the	strike	be	resolved

within	a	few	weeks.	The	plants	targeted	by	the	UAW	will	impact

assemblies	for	the	Chevrolet	Colorado	pickup,	GMC	Canyon

pickup,	Chevrolet	Express,	GMC	Savana	vans,	Ford	Ranger

pickup,	Ford	Bronco	SUV,	Jeep	Wrangler	SUV	and	Jeep	Gladiator

pickup.

Meanwhile,	the	current	state	of	global	manufacturing	appears

unsteady	at	best,	which	adds	little	support	to	industrial	metal

demand.	The	U.S.	manufacturing	sector	has	yet	to	emerge	from

10	consecutive	months	of	contraction,	although	the	pace	of

declines	appeared	to	slow	in	recent	months.	Sustained	high

interest	rates	in	the	U.S.	and	the	potential	for	more	will	continue

to	dampen	economic	activity	and	thus	manufacturing	activity.

This	will	impact	China’s	manufacturing	sector	as	well,	as	in

August,	China	faced	a	fourth	consecutive	month	of	lower	exports.

As	a	result,	China’s	manufacturing	sector	has	yet	to	maintain

more	than	two	consecutive	months	of	growth	since	July	2021.

Amid	weak	manufacturing	conditions,	global	infrastructure	and

renewable	efforts	will	likely	add	support	to	industrial	metal

prices	in	the	next	year.	However,	projections	currently	suggest

most	countries	will	miss	their	targets	pledged	in	years	past,

which	will	temper	the	impact	of	these	efforts	as	it	relates	to

industrial	metal	prices.	The	EV	sector	also	faces	growth

challenges	amid	combustibility	issues	with	its	batteries	and	a

slow	adoption	rate	in	the	U.S.	Meanwhile,	funding	delays	have

held	off	the	start	of	many	projects,	and	for	projects	like	wind

towers,	higher	material	costs	have	caused	a	number	of

developers	to	pull	out	of	planned	projects	altogether.	Still,	such

efforts	may	help	dilute	the	overall	impact	of	a	potential	recession

in	the	U.S.	and	ongoing	weakness	in	China.
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 Industrial Metals Market

After	it	found	a	peak	in	late	January,	the	DBB	index	saw	consistent	declines	until	the	end	of	May.	Copper	and	zinc	prices	found	a	bottom

in	June,	and	by	July,	all	three	components	(aluminum,	copper	and	zinc)	appeared	bullish.	The	upside	proved	short-lived,	however,	and

instead	the	DBB	began	to	drag	sideways	between	the	low	of	17.5	reached	in	late	May	and	the	high	of	19.23	reached	at	the	start	of

August.	The	index	currently	sits	at	18.72	roughly	in	the	middle	of	its	previous	high	and	low,	close	to	where	it	stood	at	18.87	in

September	2022.	In	the	long	term,	MetalMiner	expects	the	index	to	remain	somewhat	bearish,	although	it	may	continue	to	move

sideways	in	the	short	term.

Figure	2:	DBB	Industrial	Metals	ETF	since	2013

While	last	year	the	energy	crisis	in	Europe	threatened	supply	issues	for	zinc	and	aluminum	amid	rampant	producer	closures,	the

world	experienced	the	second	warmest	winter	on	record,	which	helped	avoid	many	of	the	worst-case	scenarios	as	it	related	to

industrial	metals.	This	year,	weakness	in	China’s	economy	and	the	prospect	of	a	downturn	in	the	U.S.	remain	considerable	downside

risks	to	industrial	metal	prices.

As	its	manufacturing	sector	struggled	throughout	the	year	to	maintain	growth,	in	July,	China’s	economy	fell	into	de6lation	for	the	6irst

time	in	over	two	years,	with	the	CPI	showing	a	0.3%	year-over-year	decline.	A	number	of	stimulus	measures	on	part	of	the	CCP	saw

the	CPI	rebound	in	August,	with	0.1%	growth,	but	the	possibility	of	slipping	back	into	a	de6lationary	environment	persists	due	to

weakness	in	its	construction	sector.
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Last	year’s	trend	shifts,	ongoing	issues	and	supply	chain	challenges	forced	procurement	organizations	to	focus	on	supply	assurance

and	supply	risk	management	as	well	as	cost	savings	and	commodity	price	risk	management.	As	of	September	2023,	most	metal	prices

trade	within	long-term	sideways	or	downtrends.	Of	course,	market	conditions	can	change	at	any	time.	But	as	companies	begin

negotiating	their	2024	contracts,	MetalMiner	offers	up	best	practices	for	what	could	prove	to	be	a	challenging	year,	particularly	with

prices	falling.

MetalMiner	clients	typically	grapple	with	the	following	pains:

sales@metalminer.com		Tel.	773.525.9750

 Outlook

2024	Annual	Metal	Buy	Negotiations

How	best	to	manage	metal	price	volatility	and	smooth	earnings

How	to	create	price	certainty	and	predictable	margins

How	to	implement	year-over-year	cost	savings	and/or	cost	takeouts

How	to	challenge	suppliers	when	noti+ied	of	price	increases	and	how	to	ask	for	price	decreases	in	falling	markets

How	to	share	risk	with	suppliers

Some	of	the	speci+ic	tactics	and	strategies	companies	will	use	for	2024	include	the	following:

Those	buying	organizations	with	semi-+inished	aluminum	requirements	will	want	to	carefully	evaluate	using	the	Platts	30-day	trailing

average	price	as	it	re+lects	the	LME	price	and	MW	delivery	premium	only.	It	looks	increasingly	likely	that	the	aluminum	market	could

bifurcate	with	Russian	metal	priced	using	the	LME	and	other	producers’	prices	trading	on	Comex.	Platts	re+lects	the	LME	price.

Stainless	steel	buyers	can	work	with	service	centers	to	secure	lower	base	prices	and	relevant	adders	and	extras.	However,	some	of	that

pricing	power	could	evaporate	should	China	invade	or	form	a	blockade	against	Taiwanese	materials.

Time	could	be	on	the	buying	organization’s	side	this	year	as	macroeconomic	factors,	particularly	the	impact	of	more	sluggish	demand,

could	allow	prices	to	continue	to	soften.	Buying	organizations	will	want	to	be	particularly	alert	to	any	changes	in	trend	for	each	metal

sourced.	In	other	words,	buying	organizations	may	have	a	bit	more	clout	this	year	than	in	previous	years.

Like	last	year,	this	publication	suggested	that	every	buying	organization	will	want	to	examine	all	key	parts/components	coming	from

Europe	and	have	risk	mitigation	plans	in	place	for	alternative	sources.	This	year,	MetalMiner	adds	China	to	that	list.

Splitting	out	value-add/conversion	costs	from	underlying	metal	costs	will	be	very	important,	particularly	for	aluminum	markets	—

articulated	in	all	contracting	languages,	as	well	as	in	bid	documents.	New	tools	can	aid	this	effort,	including	should-cost	models,	which

factor	in	many	more	elements	than	most	purchasing	organizations	track.

The	impact	of	the	UAW	strike	will	depend	on	its	duration.	A	short-term	strike	(2	weeks	or	less)	will	have	limited	impact	on	steel	prices

or	contracting.	A	strike	that	lasts	6	weeks	or	longer	would	begin	to	put	downward	pressure	on	prices.	Albeit	unlikely,	a	strike	longer

than	6	weeks	could	push	the	U.S.	into	a	recession.	MetalMiner	recommends	that	OEMs	wait	to	negotiate	contracts	until	the	end	of	the

strike	to	secure	a	strong	position.	The	culmination	of	the	strike	may	result	in	a	steel	price	bounce.	However,	this	will	likely	prove

short-lived	amid	the	currently	bearish	market.

In	low-volatility	markets,	buying	organizations	may	wish	to	use	contracting	mechanisms	as	part	of	their	sourcing	strategy.	Increasing

volume	tolerances	with	service	centers	and	mills	on	contracts	can	also	help	buffer	lower	demand	(e.g.	negotiate	volumes	at	+/-	15%	or

20%	vs.	10%.

●

●

●

●

●

●

●

●

7

●

●

●

●

https://agmetalminer.com/annual-metals-outlook-form/


sales@metalminer.com		Tel.	773.525.9750

 Key Price Drivers

From	a	macroeconomic	standpoint,	MetalMiner	continues	to	examine	three	key	price	drivers	that	move	commodity	markets.	The	extent

of	the	down	market	for	base	metals	will	largely	depend	upon	these	three	factors:

The	U.S.	dollar	and	commodity	prices	have	historically	moved	in	an	inverse	relationship.	As	commodities,	including	industrial
metals,	are	typically	priced	in	USD,	a	stronger	dollar	limits	the	buying	power	of	holders	of	other	currencies.	As	a	result,	this	limits
demand,	which	weighs	on	prices.

1. The	U.S.	Dollar

Figure	3:	Dollar	Index	since	2013

Ø

Figure	4:	CRB	Index	vs.	U.S.	Dollar
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In	the	chart	above,	the	green	line	represents	the	U.S.	dollar,	and	the	blue	line	represents	the	CRB	index	(commodities	index).

While	it	has	not	recovered	to	its	2022	highs,	the	U.S.	dollar	index	continues	to	trade	within	a	historically	high	range	between	100
and	105.	With	the	exception	of	minor	and	temporary	breaches	to	this	range,	the	index	has	largely	bounced	between	these	levels,

which	has	functioned	as	long-term	support	and	resistance	throughout	the	year.	Since	the	start	of	2023,	the	index	averaged	at
103.04,	slightly	above	where	it	stood	the	previous	two	years	at	91.4	in	2021	and	100.95	in	2022.

Ø

Ø
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 Key Price Drivers

In	an	effort	to	offset	its	weak	construction	sector,	China	embarked	on	an	“all	out”	infrastructure	push	beginning	in	2022.	Recently
released	audit	reports	from	2022	show	numerous	problems	in	these	efforts,	as	80%	of	reporting	provinces	saw	a	mismanagement
of	bond	funds.	While	the	CCP	continued	to	pressure	provinces	to	accelerate	bond	sales	throughout	the	year,	many	struggled	to	/ind

investable	projects.	This	has	translated	to	a	delayed	rollout	of	spending,	which	is	unlikely	to	spur	the	meaningful	economic	growth
needed	to	outweigh	challenges	with	other	sectors	of	China’s	economy.	Amid	China’s	aging	population,	it	begs	the	question,	who	are
they	building	things	for?

Moreover,	as	of	press	time,	local	press	reports	in	Asia	have	discussed	the	possibility	of	a	Taiwanese	invasion	by	China	no	later	than
2024.	Some	accounts	have	suggested	this	could	occur	in	October	of	this	year	and	China	would	likely	stop	all	chip	sales	to	any

country	that	supports	Taiwan.	This	could	have	far-reaching	implications	for	global	trade	particularly	for	electronics	and	parts	and
components	that	go	into	EVs	and	smartphones.

Figure	5:	China's	GDP	%	Growth	and	China's	PMI	since	2013

Ø

Ongoing	quantitative	tightening	measures	from	the	Federal	Reserve	continue	to	support	the	currently	sideways	trend	within	the

index.	In	July,	optimism	about	the	U.S.	economy	led	a	number	of	market	participants	to	speculate	the	Fed	was	on	the	brink	of	a
dovish	pivot.	This	pushed	the	index	beneath	support	to	a	15-month	low	of	99.46.	The	dip	proved	short-lived,	however,	as	strong
core	in/lation	data	and	a	hawkish	tone	among	Fed	of/icials	saw	the	index	return	upward.	This	suggests	that	when	the	Fed	does
eventually	pivot,	the	U.S.	dollar	index	will	drop,	which	will	offer	support	to	industrial	metal	prices.

As	of	press	time,	however,	the	Fed	continued	to	forecast	additional	rate	hikes	this	calendar	year,	although	the	timing	remains

uncertain.	This	will	likely	hold	the	U.S.	dollar	index	within	its	current	range	for	the	foreseeable	future.	For	commodity	prices,	as	a
strong	U.S.	dollar	limits	the	buying	power	of	holders	of	other	currencies,	high	interest	rates	will	limit	buying	power	domestically.
However,	since	2021,	the	CRB	and	the	U.S.	dollar	index	boast	a	relatively	strong	83.41%	correlation.	This	suggests	that	in/lated
commodity	prices	have	loosely	mirrored	the	movement	of	the	U.S.	dollar	index.

Although	the	expansion	of	BRICS	and	the	rise	in	transactions	of	other	currencies	has	challenged	the	hegemony	of	the	U.S.	dollar
during	the	year,	the	U.S.	dollar	remains	overwhelmingly	the	leading	currency	within	global	trade,	something	unlikely	to	change.
While	it	could	modestly	weaken	the	overall	correlation,	this	suggests	that	commodity	prices	will	continue	to	trade	inversely	to	the
U.S.	dollar	index.

2. China

Last	year,	China	pledged	5%	growth	in	its	GDP	for	2023,	a	target	it	appears	likely	to	miss.	Following	4.5%	growth	in	Q1,	the	pace	of
growth	slowed	in	Q2	to	6.3%,	beneath	the	7.3%	target.	Stimulus	measures	announced	to	date	have	proved	limited	in	scope.	While
China	saw	a	modest	boost	to	consumer	demand	in	August,	it	remains	questionable	whether	this	can	be	sustained	amid	the	ongoing

downturn	of	its	property	sector,	a	high	youth	unemployment	rate,	and	an	aging	population.	Poor	data	has	already	triggered	the
CCP	to	withhold	publishing	on	certain	economic	indicators.

The	China	Caixin	Manufacturing	PMI	alternated	between	growth	and	contraction	throughout	the	year.	Conditions	improved	since
2022	at	the	height	of	zero-COVID	lockdowns,	but	slowed	export	demand	continued	to	weigh	heavily	on	overall	factory	activity.
Stimulus	measures	helped	boost	Chinese	consumer	demand	in	the	last	month,	but	it	remains	unclear	whether	this	boost	will	be

sustained	and	able	to	outweigh	tepid	demand	for	Chinese	products	abroad.
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 Key Price Drivers

MetalMiner	analyzes	the	China	FXI	shares	as	a	proxy	for	Chinese	economic	health.

The	China	FXI	remains	emblematic	of	a	weak	Chinese	economy.	While	the	long-term	downtrend	managed	to	/ind	a	bottom	in
November	2022,	shares	continue	to	trade	sideways	at	a	historically	low	range.	Although	the	China	FXI	saw	strong	upside	during
the	last	part	of	2022	and	early	2023,	shares	lost	some	of	those	gains	and	have	slowly	edged	lower	throughout	2023	in	a	mostly

sideways	fashion.	During	the	/irst	eight	months	of	the	year,	shares	averaged	at	28.79	compared	to	32.77	during	the	same	period	of
2022	when	zero-COVID	lockdowns	plagued	the	economy.	As	of	press	time,	shares	stood	at	27.3.	Absent	any	meaningful	bullish	or
bearish	momentum,	shares	currently	appear	unlikely	to	see	a	major	breakout	that	would	suggest	a	macro	trend	reversal.	Since
2021,	the	China	FXI	boasted	a	strong	almost	92%	inverse	correlation	with	commodity	prices	and	an	almost	91%	inverse
correlation	with	the	U.S.	dollar.	Lockdown	policies,	which	suppressed	the	Chinese	economy,	likely	helped	in/late	commodity	prices

as	they	disrupted	the	supply	chain.	Meanwhile,	a	strong	U.S.	dollar	limited	China’s	buying	power	of	commodities	priced	in	USD.
While	lockdown	policies	have	been	subsequently	removed,	a	strong	U.S.	dollar	will	continue	to	pressure	China’s	economy.

Figure	6:	China	FXI	shares	since	2013

Ø

Figure	7:	Crude	Oil	prices	since	2013
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 Key Price Drivers

WTI	crude	prices	found	a	peak	in	June	2022,	then	proceeded	to	trade	lower	throughout	most	of	2023.	Prices	appeared	to	�ind	a

bottom	in	late	March	at	$65.41/bbl,	then	proceeded	to	trade	mostly	sideways	until	July,	when	prices	began	to	rebound.	As	of	press
time,	prices	sat	at	$90.77/bbl,	within	their	highest	range	since	November	2022.

Drags	on	the	U.S.	economy,	the	release	of	strategic	oil	reserves	and	weak	Chinese	demand	added	a	strong	bearish	weight	to	prices
throughout	the	year.	Recent	supply	cuts	from	Saudi	Arabia	and	Russia	helped	push	prices	above	the	$85/bbl	mark	throughout
September.	Those	cuts,	which	were	voluntary,	will	expectedly	last	through	the	end	of	the	year.

Although	the	U.S.	does	not	currently	have	plans	to	re�ill	its	reserves	in	the	near	term,	stocks	currently	sit	near	40-year	lows.	This
leaves	little	room	for	the	U.S.	to	temper	prices	as	occurred	with	regular	releases	last	year.	However,	higher	energy	prices	will
pressure	core	in�lation,	which	could	lead	to	more	rate	hikes	from	the	Fed.

Among	industrial	metals,	plate	and	aluminum	prices	show	the	strongest	correlation	to	WTI	oil	prices.	Since	2016,	plate	prices	have
an	almost	88%	correlation,	while	aluminum	prices	post	an	over	83%	correlation.	Higher	oil	prices,	should	they	be	sustained,	will
add	support	to	both	markets.

Current	support	and	resistance	indicators	for	2024	range	from	$77/bbl	to	$98/bbl.

Ø

Ø

Ø

Ø
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 Support/Resistance Levels & Average Prices

Now	that	the	fall	budgeting	season	has	arrived	(September	2023),	MetalMiner	has	once	again	outlined	its

“forecasted	average”	prices	for	2024	planning	purposes.	We	remind	all	of	our	forecast	subscribers	that	we

base	these	budgetary	numbers	on	current	market	conditions	only	(i.e.,	September	2023),	and	they	do	not	help
buying	organizations	with	the	timing	of	purchases.	Buyers	must	keep	themselves	regularly	updated,	knowing

each	possible	scenario	that	could	cause	prices	to	change	direction	and	react	when	those	scenarios	happen	(not

when	we	think	they	will	happen).

MetalMiner’s	average	price	forecast	for	2024	includes	the	following	(with	detailed	analysis	in	subsequent

pages	of	the	report):
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 Support/Resistance Levels & Average Prices

A	note	on	support/resistance	levels	and	average	prices:

The	resistance	level	indicates	the	price	at	which	the	metal	will	struggle	to	break	through	a	price	ceiling,
particularly	in	bear	markets.

The	support	level	refers	to	the	historical	price	level	at	which	a	metal	should	have	dif/iculty	breaking	through	a
“/loor.”	Support	levels	are	more	easily	broken	in	bear	markets,	while	they	stop	prices	from	falling	further	in
rising	markets.	Support	levels	serve	as	the	“bottom”	reference	point	at	which	short-term	declines	generally
bounce	and	turn	around	again.	Therefore,	a	price	falling	below	a	support	level	sends	a	bearish	signal.	If	an
individual	metal	looks	bearish,	but	commodities	and	industrial	metals	look	sideways	or	bullish,	further	price
declines	may	not	occur.

For	base	metals,	the	current	environment,	as	of	mid-September	2023,	is	sideways.	Therefore,	we	have	seen
variable	month-over-month	price	direction	throughout	the	year.	Prices	showed	a	slight	bias	to	the	downside,
but	most	markets	appear	to	lack	directional	strength.	Flat	rolled	steel	prices,	meanwhile,	remain	decidedly
bearish.	Prices	breached	support	levels	consistently	throughout	this	past	quarter.	Should	prices	continue	to
breach	support	and	the	fundamentals	continue	to	support	the	bear	narrative,	buying	organizations	will	want
to	remain	conservative	and	buy	as	needed.	For	2024,	buying	organizations	will	also	want	to	pay	careful
attention	to	signs	that	suggest	a	trend	reversal.

Average	price	refers	to	the	expected	average	price	for	a	speci/ic	metal	over	the	next	12	months	(Dec.	31,
2023-Dec.	31,	2024)	IF	the	current	fundamentals	and	trends	continue.	This	analysis	incorporates	all	of	the
information	available	to	us	as	of	September	2023.	As	such,	it	should	be	viewed	as	a	reference	point	for
budgeting	and	planning	purposes	only.	Please	note	that	we	continually	update	our	view	and	inform	our
subscribers	as	market	conditions	change.

To	reiterate	the	MetalMiner	forecasting	strategy:	buying	organizations,	rather	than	receiving	a	rolling	or
monthly	adjusted	prediction	of	where	a	metal	price	might	go,	receive	guidance	as	to	how,	when,	and	why	the
buying	organization	ought	to	consider	the	purchasing	decision.	MetalMiner	helps	buying	organizations
identify,	monitor,	and	act	on	market	signals	to	reduce	average	purchasing	costs.
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Aluminum
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LME	Aluminum:	September	18,	2023

From	a	fundamental	perspective,	the	possibility	of	a	recession	in	the	West	amid	high	interest	rates,	apparent	stag/lation
in	Europe	and	weak	Chinese	demand	suggest	a	bearish	outlook,	as	shown	by	falling	aluminum	prices	and	premiums.
According	to	the	Aluminum	Association,	total	U.S.	demand	(shipments	and	imports)	fell	4.5%	during	H1,	while

domestic	semi	demand	fell	9.4%.	This	is	due,	in	part,	to	limited	demand	from	the	EV	sector,	which	most	recently	saw
price	cuts	from	numerous	producers.	Prices	could	begin	to	see	a	recovery	next	year	should	more	infrastructure	and
renewable	projects	ramp	up	and	no	additional	geopolitical	issues	arise.	From	a	technical	perspective,	investor
positioning	continues	to	hold	net	short,	which	suggests	a	bearish	bias,	as	prices	show	no	evidence	of	a	bullish	trend	or
upside	momentum.
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Aluminum Drivers

MetalMiner continues to advise a conservative approach. As the risk remains to the downside for aluminum prices, industrial buying organizations may

purchase as needed.
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Following	an	almost	4-month	uptrend	at	the	end	of	2022,	LME	aluminum	prices	found	a	peak	in	late	January,	then
reversed	to	the	downside.	While	the	pace	of	declines	appeared	relatively	slow	in	recent	months,	prices	nonetheless
created	a	lower	low	in	August	and	a	lower	high	at	the	beginning	of	September,	emblematic	of	a	bearish	market.	Since
prices	peaked	in	January,	they	fell	17.47%	to	where	they	currently	stand	at	$2,197/mt.

CME	prices	continue	to	mirror	their	LME	counterparts,	with	no	signi/icant	delta	between	the	two	prices.	Currently,
CME	prices	sit	at	a	$21/mt	premium	over	LME	prices	at	$2,218/mt.	Meanwhile,	like	aluminum	prices,	Midwest
premium	futures	remain	bearish,	which	suggests	domestic	oversupply.		Since	its	peak	in	January,	the	premium	fell
31.03%	to	where	it	currently	stands	at	$0.2/lb.

Russian-origin	aluminum	continues	to	account	for	the	majority	of	material	stored	in	LME	warehouses.	By	the	end	of
August,	it	accounted	for	over	81%	of	stocks,	up	slightly	from	over	80%	in	July.	A	number	of	countries,	including
those	within	BRICS,	continue	to	purchase	Russian	material,	which	has	helped	stabilize	stock	volumes	over	recent
months.	However,	as	Russian	material	remains	at	a	discount	and	Chinese	demand	appears	limited,	the	risk	of

divergence	between	CME	and	LME	prices	remains	a	downside	risk	to	LME	prices.	The	use	of	LME	prices	for
contracting	could	prove	advantageous	to	OEMS	should	the	two	prices	begin	to	bifurcate	with	CME	prices	at	a
premium,	but	it	could	also	lead	mills	to	insist	on	the	use	of	CME	prices	for	contracts.
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Copper

Copper	prices	appear	likely	to	remain	range-bound	throughout	the	remainder	of	the	year	and	potentially	into	the	/irst
half	of	next	amid	a	lack	of	either	bullish	or	bearish	technical	structures	that	would	suggest	a	strong	trend.	Like	other
industrial	metals,	global	economic	weakness	continues	to	limit	demand,	while	supply-side	constraints	and	a	bullish
outlook	as	it	relates	to	green	demand,	will	add	support	in	the	long	term.	However,	grid	and	infrastructure	spending
continues	to	face	delays,	while	EV	demand	appears	currently	tepid,	which	could	add	further	downside	pressure.	Copper
prices	will	not	see	an	expected	bullish	trend	reversal	until	more	projects	begin	construction	and	global	economies	begin
to	rebound.

sales@metalminer.com	Tel.	773.525.9750
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MetalMiner continues to advise monthly subscribers to purchase as needed until further notice, amid a lack of directional strength to the upside and

downside.

THE	OUTLOOK
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LME	Copper:	September	18,	2023
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Copper	prices	opened	the	year	within	an	almost	4-month	uptrend	that	peaked	by	Jan.	18.	Prices	appeared	bearish
until	the	end	of	May,	when	they	found	a	bottom	and	began	to	move	sideways.	Prices	currently	sit	10.64%	beneath
their	January	peak	at	$8,427/mt.

Prices	remain	caught	between	the	global	economic	slowdown	and	the	long-term	bull	narrative.	China’s	property
sector	woes	continue	to	translate	to	lower	demand	and	prices,	as	re/ined	imports	fell	to	a	4-year	low	during	H1.
Inversely,	its	demand	for	copper	concentrates	and	scrap	accelerated,	which	has	led	to	an	increase	in	re/ined
production.

Many	copper-intensive	infrastructure	projects	have	yet	to	begin,	with	no	clear	timeline.	This,	on	top	of	ongoing	rate
hikes	from	the	Fed	which	could	push	the	U.S.	into	a	recession,	continues	to	weigh	on	prices.

Supply-side	constraints	have	and	will	offer	support	to	prices.	Lower	ore	grades	continue	to	plague	the	industry,
something	unlikely	to	change	for	the	foreseeable	future.	Meanwhile,	estimates	suggest	roughly	55-58%	of	copper
imports	come	through	the	Panama	Canal.	Drought	conditions,	which	have	slowed	shipping,	pose	an	upside	risk	to
prices	until	more	production	facilities	in	the	U.S.	are	commissioned.	Aurubis	Richmond,	USA	is	expected	to	come
online	during	H1	2024.
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Stainless Steel/Nickel
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The	outlook	for	both	nickel	and	304	prices	remains	bearish.	Booming	nickel	supply	in	Indonesia,	which	now	accounts	for
an	estimated	53%	of	global	supply,	will	continue	to	weigh	on	nickel	prices.	For	304,	falling	nickel	prices	will	mean
service	centers	will	buy	only	as	needed	from	mills.	In	addition	to	high	inventories	that	have	led	to	a	number	of	OEMs

sitting	out	of	the	market	through	the	end	of	2023,	this	will	maintain	historically	short	mill	lead	times.	The	fundamentals
appear	unlikely	to	change	until	and	unless	global	economies	begin	to	rebound.	Mills	reportedly	intend	to	stand	/irm	on
base	prices,	although	the	bearish	market	will	likely	lead	to	increasing	unof/icial	discounts.

LME nickel prices continue to see slow momentum due to low liquidity. The bias remains bearish, however, amid a lack of bullish breakouts, which

supports a buy-as-needed approach for both nickel and 304. Lower nickel prices will translate to a lower surcharge. Until pressure from service centers

and end users increases, mills will continue to use current base prices, while offering discounts on a transactional basis.
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LME	Nickel:	September	18,	2023
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Nickel	prices	saw	considerable	downside	momentum	throughout	the	year.	Prices	fell	36.04%	since	they	found	a	peak
on	Jan.	3,	although	downside	momentum	has	slowed	in	recent	months.	Prices	currently	sit	at	$20,050/mt.	Meanwhile,
the	NAS	304	surcharge	likewise	remains	bearish.	Since	/inding	a	peak	in	January,	the	surcharge	declined	over	23%

throughout	the	year	to	where	it	currently	stands	at	$1.0661/lb.

The	nickel	market	has	yet	to	recover	from	the	March	2022	nickel	crisis,	as	exchanges	remain	plagued	by	low	liquidity.
On	top	of	a	substantial	boost	to	Class	2	nickel	supply,	there	is	also	a	signi/icant	disconnect	between	scrap	and	LME
prices.	Mills	continue	to	use	LME	prices	to	calculate	the	surcharge,	in	spite	of	using	mostly	scrap	in	their	melt	mix.	As
LME	prices	appear	increasingly	disconnected	from	the	market	and	end	users,	this	leaves	room	for	a	competitor	to	the
LME.

In	addition	to	Global	Commodity	Holdings,	the	SHFE	is	reportedly	considering	the	launch	of	an	international	nickel
futures	contract	to	rival	the	LME,	although	no	timeline	has	been	announced.	Meanwhile,	Singapore’s	Abaxx
Commodities	Exchange	hopes	to	launch	a	physically	settled	nickel	sulfate	contract	by	the	end	of	the	year.	This
contract	would	not	compete	with	the	LME	or	SHFE,	which	re/lect	the	price	of	Class	1	nickel	versus	Class	2	nickel	used
in	EV	batteries.

Indonesia	continues	to	see	a	boom	in	nickel	production.	While	most	of	Indonesia's	production	bene/its	Class	2	nickel,
Class	1	supply	has	also	increased,	which	in	addition	to	the	global	economic	slowdown,	has	translated	to	lower	nickel
prices.	304	demand	also	remains	limited,	with	the	exception	of	India.	Domestically,	many	end-users	report	high
inventories,	which	will	translate	to	limited	buying	during	the	remainder	of	2023,	even	amid	competitively	priced
imports.

KEY	POINTS
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·

·



Lead

Like	other	base	metals,	lead	prices	found	a	peak	at	the	start	of	the	year	followed	by	a	reversal	to	the	downside.
Prices	eventually	found	a	bottom	at	the	beginning	of	June	and	began	to	rise	over	recent	months.	While	the	recent
upside	remains	relatively	slow,	prices	continue	to	establish	both	higher	lows	and	higher	highs,	which	could
indicate	the	beginning	of	a	new	bull	trend.	Prices	sit	only	1.84%	beneath	their	Jan.	9	peak	at	$2,245/mt.

The	auto	sector	showed	consistent	resilience	throughout	the	year,	which	added	support	for	the	lead-acid	battery
market,	and	thus,	lead	prices.	Both	China	and	the	U.S.	saw	car	production	rise	during	H1	by	10.6%	and	16.3%,
respectively.	The	fundamentals	of	the	lead-acid	battery	market,	which	account	for	86%	of	global	lead	use,	have
improved	amid	the	slow	adoption	of	EVs,	which	once	threatened	to	disrupt	the	market.	However,	high	and
potentially	increasing	interest	rates	in	addition	to	China’s	economic	weakness	pose	a	downside	risk	to	auto	sales
during	the	remainder	of	the	year	and	into	the	next.	Already,	new	vehicle	inventories	have	begun	to	rise,	while	the
pace	of	sales	started	to	slow	month	over	month.

Although	they	dipped	slightly	in	recent	months	due	to	supply	disruptions	throughout	July	and	August,	LME

inventories	more	than	doubled	since	the	start	of	the	year,	which	offered	no	support	to	prices.	A	strong	rise	in
re/ined	lead	exports	from	China	throughout	the	year	helped	lift	global	supply,	although	it	left	SHFE	inventories
depleted.	Additionally,	pro/itability	issues	related	to	zinc	caused	the	Almina-Minas	do	Alento	lead-zinc	mine	to
halt	operations	from	Sept.	24	through	Q2	2025.	The	International	Lead	and	Zinc	Study	Group	still	anticipates	a
supply	surplus	for	2023,	however,	more	operations	could	follow	suit	should	energy	prices	remain	in/lated	and
zinc	prices	hover	at	their	currently	low	levels.
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Pb

The	current	outlook	for	the	lead	market	remains	somewhat	uncertain,	but	downside	risks	remain.	At	the	start	of
September,	total	LME	investor	positioning	stood	narrowly	net	short	amid	the	cloudy	outlook.	From	a	technical
perspective,	lead	prices	have	yet	to	con/irm	an	uptrend,	although	markets	have	started	to	show	an	uptick	in	bullish

strength	in	recent	months.	While	prices	continue	to	create	both	higher	highs	and	lows,	prices	have	thus	far	lacked
momentum	to	break	through	resistance	levels,	indicative	of	a	strong	uptrend.	From	a	fundamental	perspective,	while
the	global	auto	market	has	appeared	resilient	throughout	2023,	which	supports	prices,	the	global	economic	slowdown
and	rising	interest	rates	will	pressure	auto	demand	during	the	remainder	of	the	year.

As price action has yet to confirm an uptrend, buyers may continue to purchase as needed until a shift in strategy is supported by a meaningful breakout.

THE	OUTLOOK
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Zinc

Like	other	base	metals,	the	global	economic	slowdown	remains	a	risk	to	prices.	Construction-related	spending	will
continue	to	fuel	steel	demand	in	the	U.S.,	and	thus	zinc,	however,	it	may	prove	insuf/icient	to	offset	demand	declines
within	the	auto	sector,	should	they	come	to	fruition.	High	energy	prices	could	add	support	to	prices	should	it	lead	to
further	supply	cuts.	Although	as	the	market	remains	in	surplus,	this	will	likely	limit	the	impact	of	those	announced	thus
far.	From	a	technical	perspective,	the	current	sideways	trend	shows	no	bullish	structure,	which	would	indicate	a
potential	breakout.	This	suggests	a	risk	to	the	downside	remains	for	zinc	prices.
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Zn

Prices remain in their ranges, which indicates an unclear direction in the long term. Current price action within zinc supports the continuation of a

conservative approach. Industrial buying organizations can purchase as needed until a meaningful shift to the upside occurs.

THE	OUTLOOK
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Zinc	prices	followed	the	base	metal	price	trend	throughout	the	year.	Prices	peaked	in	late	January	and	then	saw
considerable	declines	until	they	found	a	bottom	in	late	May	and	began	to	trade	sideways	throughout	the	summer.
Prices	currently	sit	26.53%	from	their	January	peak	at	$2,561/mt.

Zinc	mining	capacity	remains	at	risk	as	prices	continue	to	trade	around	the	$2,400/mt	mark.	Almina-Minas	will	halt
its	zinc	and	lead	concentrate	operations	from	Sept.	24	through	Q2	2025	amid	the	pro/itability	crunch.	This	comes	in
addition	to	the	production	halt	at	Boliden’s	Tara	mine,	Europe’s	largest	mine,	which	produced	103,000	of	zinc
concentrate	in	2022.	Higher	global	energy	prices	could	pressure	producers	even	further.	This	will	be	offset,	however,
by	the	current	supply	surplus	within	the	market.	Although	they	have	since	seen	slight	declines,	at	the	beginning	of
September,	LME	warehouse	inventories	sat	at	their	highest	level	since	February	2022,	which	offers	no	support	to
prices.

Meanwhile,	global	HDG	prices,	a	major	end	use	for	zinc,	remain	under	pressure.	Both	European	and	U.S.	prices
remain	bearish,	while	Chinese	prices	continue	to	trade	sideways	at	the	global	bottom.	Although	it	has	yet	to,	limited

consumer	demand	for	HDG	could	force	mills	to	lower	production	levels,	which	would	in	turn	translate	to	lower	zinc
demand	and	prices.	Domestically,	both	the	auto	and	construction	sectors	remained	resilient	throughout	the	year,
however,	which	added	support	to	demand.

KEY	POINTS

·

·

·



Tin
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Sn

Like	other	base	metals,	slowed	global	economic	growth	remains	a	downside	risk	to	tin	prices	amid	the	current
sideways	market.	Supply	constraints	have	yet	to	translate	to	market	tightness,	as	witnessed	by	ballooning	LME
inventories.	However,	rising	semiconductor	sales,	which	at	the	end	of	H1	sat	at	their	highest	level	since	December

2022,	could	translate	to	an	increase	in	tin	demand	should	they	sustain	their	current	growth.	From	a	technical
perspective,	tin	prices	have	failed	to	challenge	previous	major	highs	as	prices	lack	a	strong	bullish	or	bearish	trend.
While	prices	remain	volatile,	characteristic	of	the	tin	market,	the	overall	trend	remains	sideways.

Recent price action does not support a long-term forward buy amid the current sideways trend. Industrial buying organizations may buy as needed until

prices begin to breach resistance levels.
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KEY	POINTS

Tin	prices	found	a	peak	in	late	January	following	an	almost	3-month	uptrend.	Prices	saw	sharp	declines	until
mid-March	when	prices	reversed	to	the	upside.	By	the	end	of	July,	however,	prices	found	a	peak	short	of	their
January	high	followed	by	a	lower	low	in	mid-August.	Currently,	prices	appear	sideways,	as	they	sit	20.16%	beneath

their	January	peak	at	$25,630/mt.

Thus	far,	Myanmar’s	tin	mining	ban	has	yet	to	translate	to	an	upside	price	reversal,	even	as	it	remains	unclear	when
mining	will	resume.	Wa	State	represents	roughly	10%	of	global	mined	tin	output	and	accounted	for	around	26%	of
Chinese	supply	in	2022.	Instead,	limited	demand	has	led	to	a	considerable	buildup	of	LME	inventories,	which
currently	sit	at	their	highest	level	since	January	2020.

Global	semiconductor	sales,	a	proxy	for	electronics	demand,	found	a	bottom	in	February	and	continued	to	rise
during	the	/irst	half	of	2023.	As	one	of	tin’s	major	end	uses,	rising	electronics	demand	could	translate	to	stronger	tin
demand,	which	would	support	tin	prices.

·

·

·
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HRC

The	current	state	of	the	domestic	�lat	rolled	steel	market	remains	decidedly	bearish.	Prices	sit	roughly	$100/st	away
from	their	December	2022	low	of	$640/st,	which	at	the	time,	mills	described	as	nearing	break-even.	Steel	production
levels	have	yet	to	see	meaningful	curtailments	likely	necessary	to	invert	the	price	trend.	This	could	shift	in	the	coming

months,	however,	if	prices	continue	to	fall.	Moreover,	at	press	time,	the	UAW	went	on	strike	at	the	Big	3	auto	OEMs.
Any	lengthier	strike	will	certainly	bring	steel	producer	capacity	reductions.	Like	other	forms	of	�lat	rolled	steel,	the
potential	acquisition	of	U.S.	Steel	could	see	a	bullish	impact	on	prices,	particularly	should	the	steelmaker	accept	the	bid
by	Cleveland-Cliffs.	An	acquisition	by	Cliffs	would	position	the	steelmaker	as	the	largest	domestic	producer,	overtaking
Nucor.	As	it	has	in	the	past,	further	consolidation	of	the	industry	gives	steelmakers	greater	control	over	pricing	and
their	ability	to	control	the	price	�loor.

As HRC prices continue to decline with no apparent bullish momentum, industrial buying organizations may continue to buy as needed until markets

reverse and break through resistance which would support a forward buy.

THE	OUTLOOK
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	KEY	POINTS

2024

HRC	prices	opened	the	year	within	an	uptrend	that	lasted	until	prices	peaked	in	mid-April.	From	there,	prices	saw
strong	bearish	pressure	that	pulled	prices	down	38.99%	to	their	lowest	level	since	January	at	$712/mt.	At	press
time,	mill	lead	times	remained	historically	short	at	4-5	weeks.

Since	prices	inverted	to	the	downside,	the	market	remained	mostly	backwardated	with	spot	prices	trading	above
future	prices	amid	a	bearish	market	outlook.	That	delta	narrowed	as	spot	prices	fell	below	the	$800/st	mark
throughout	August,	and	at	press	time,	the	spot	prices	fell	below	futures	to	shift	the	market	narrowly	back	into
contango.	This	was	aided	by	reduced	raw	steel	production	levels	from	domestic	mills,	which	saw	capacity	utilization
rates	trend	closer	toward	the	75%	mark.	This	remains	higher	than	where	rates	stood	when	prices	inverted	to	the
upside	in	December	2022	at	72.8%.	This	suggests	that	in	spite	of	the	narrow	market	contango,	steel	production
would	likely	need	to	contract	further	in	order	to	shift	the	currently	bearish	price	trend.

The	heavy	decline	of	domestic	�lat	rolled	steel	prices	saw	the	delta	between	US	prices	and	their	global	counterparts
narrow	back	within	a	historically	average	range.	While	US	prices	remain	at	the	global	top,	the	declining	spread,

which	ballooned	to	record	highs	in	years	past,	has	translated	to	lower	import	levels	amid	the	loss	of	competitive
prices.

·

·

·
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The	CRC	market	remains	bearish	amid	apparent	oversupply.	Steelmakers	have	yet	to	issue	price	hikes,	something
which	may	begin	to	occur	as	prices	close	in	on	the	$900/st	mark.	However,	absent	further	capacity	cuts,	the	CRC
market	will	likely	remain	oversupplied	even	as	the	competitive	effect	of	lower-priced	imports	erodes.	Like	other	forms

of	%lat	rolled	steel,	the	acquisition	of	U.S.	Steel	could	add	support	to	CRC	prices	in	the	long	term.		However,	interest	rate
pressures	and	the	potential	for	an	upcoming	recession	in	the	U.S.	will	continue	to	limit	demand,	along	with	any
potential	lengthy	UAW	auto	maker	strike.	Amid	higher	raw	material	prices,	steel	prices	may	near	their	bottom	in	the
coming	months	should	eroding	pro%it	margins	trigger	mills	to	reduce	supply.

Like other forms of flat rolled steel, CRC prices continue to break below support levels, emblematic of a bearish market. Amid no evidence of bullish

momentum, industrial buying organizations can continue to purchase as needed until prices show signs of a reversal.
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	KEY	POINTS

Like	HRC,	CRC	prices	remain	decidedly	bearish.	Prices	opened	the	year	within	an	uptrend	that	lasted	roughly	four
and	a	half	months	before	prices	reversed	to	the	downside	in	April.	Prices	have	subsequently	fallen	31.28%	amid
consistent	declines	to	where	they	currently	stand	at	$925/st.	Although	they	lengthened	from	earlier	this	year,	CRC

mill	lead	times	remain	historically	short	at	6-8	weeks.

Capacity	utilization	rates	have	yet	to	fall	beneath	the	75%	mark,	which	appears	necessary	at	this	point	to	reverse	the
current	downtrend.	While	CRC	remains	the	preferred	light	gauge	%lat	product	within	the	market,	it	has	yet	to	gain
enough	price	support	to	halt	declines	amid	the	current	oversupply.	While	US	prices	remain	at	the	global	top,	the
spread	between	US	prices	and	their	global	counterparts	continues	to	narrow,	amid	lackluster	domestic	demand.	This
has	already	translated	to	lower	import	levels	from	previous	years.

Ongoing	rate	hikes	from	the	Federal	Reserve	continue	to	pressure	the	housing	market,	which	in	turn	limits	appliance
demand.	By	April,	appliance	prices	at	major	retailers	saw	an	uptick	in	discounts,	and	throughout	Q2,	Whirlpool’s
earnings	fell	29.5%	amid	weaker	demand.	As	Census	Data	continues	to	show	an	overall	decline	in	residential
building	permits	from	their	post-pandemic	highs,	demand	for	CRC	will	likely	remain	limited.

·

·

·
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The	current	HDG	market	remains	decidedly	bearish	and	oversupplied.	Mill	lead	times	continue	to	trend	historically
short,	while	domestic	raw	steel	capacity	utilization	rates	have	yet	to	drop	low	enough	to	shore	up	supply.	While	US
prices	remain	at	a	historically	wide	premium	to	both	European	and	Chinese	prices,	imports	have	trended	considerably

lower	from	previous	years	amid	limited	domestic	demand.	Prices	appear	likely	to	continue	falling	until	steelmakers
lower	production	levels,	something	which	might	happen	soon	as	prices	near	their	2022	lows.	The	UAW	strike,	if
prolonged,	would	certainly	trigger	steel	shutdowns.	The	sale	of	U.S.	Steel	remains	a	disruption	risk,	particularly	for	the
auto	sector	due	to	its	preference	for	smoother	steel	produced	by	BOFs.	While	in	the	short	term,	it	may	not	be	enough	to
stem	the	price	downtrend	should	auto	demand	drop	off,	in	the	long	term,	industry	consolidation	would	likely	raise	the
price	,loor.

Like other forms of steel, HDG prices continue to fall toward historical support zones. Amid a lack of bullish momentum, industrial buying organizations

can continue to purchase as needed until price action supports a shift in strategy.
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	KEY	POINTS

Like	other	forms	of	,lat	rolled	steel,	HDG	prices	opened	the	year	within	an	uptrend.	Prices	peaked	by	mid-April
followed	by	steady	declines	to	where	they	currently	stand	at	$945/st.	This	re,lects	a	34.05%	decline	from	their
mid-April	high.	Meanwhile,	albeit	higher	than	their	early-year	lows,	mill	lead	times	remain	historically	short	at	6-8
weeks.

While	the	resilience	of	domestic	auto	demand	continues	to	offer	support	to	prices,	the	market	remains	oversupplied
amid	short	mill	lead	times	and	falling	prices.	Potentially	higher	and	sustained	interest	rates	will	continue	to	pressure
domestic	demand,	as	some	automakers	reportedly	expect	a	dropoff	in	sales	throughout	the	remainder	of	the	year.
The	potential	acquisition	of	U.S.	Steel	by	Cleveland-Cliffs	could	have	a	dramatic	impact	on	the	market.	As	it	would
give	Cliffs	the	leading	market	share	of	domestic	steel	and	steel	supplied	to	the	auto	market,	this	would	likely	raise
the	,loor	for	steel	prices	in	the	long	term.	It	remains	uncertain	whether	this	will	occur,	as	U.S.	Steel	is	reportedly
entertaining	multiple	bids	and	would	require	regulator	approval.

The	UAW	went	on	strike	and	the	Big	3	automakers,	Ford,	Stellantis	and	GM,	which	makes	it	the	largest	in	recent

history.	While	producers	increased	production	on	certain	models	ahead	of	the	since-passed	Sept.	14	negotiation
deadline,	availability	on	certain	models	could	be	affected	should	the	strike	last	more	than	two	weeks.	Historically,	a
lengthier	auto	strike	would	lead	to	lower	steel	demand	and	lower	steel	prices.	Conversely,	it	will	also	provide
support	for	scrap	markets	as	the	Big	3	would	not	be	supplying	scrap	back	to	the	supply	chain.

While	various	steelmakers	scheduled	outages	throughout	September	and	November,	the	current	market	oversupply
and	the	impact	of	the	lower	steel	demand	as	a	result	of	the	UAW	strike	will	outweigh	any	impact	on	prices.

·

·

·

·
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PLATE

Plate	prices	continue	to	show	a	lack	of	momentum,	although	they	indicate	a	slight	downside	bias	as	they	edge
downward	from	their	Q2	peak.	Market	dynamics	appear	unlikely	to	change	in	the	near	term.	Many	expected	more	wind
projects	to	ramp	up	in	2024,	although	this	might	see	delays	amid	the	many	challenges	facing	developers.	Overall

construction	spending	will	continue	to	add	support	in	the	absence	of	those	projects	and	prevent	considerable	downside
risk	for	prices.	Higher	energy	prices	may	add	further	support	but	are	unlikely	to	translate	into	an	uptrend.

While plate prices continue to show the lack of a strong trend, prices continue to experience modest declines as they slide from their previous historical

peaks. As such, industrial buying organizations should continue to purchase as needed until prices show evidence of a meaningful uptrend.

THE	OUTLOOK

Industrial Buying Strategy
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	KEY	POINTS

Plate	prices	continue	to	experience	slow	overall	price	movement,	which	has	translated	to	a	mostly	sideways	trend
throughout	the	year.	Like	other	forms	of	steel,	plate	prices	rose,	albeit	modestly,	during	the	/irst	four	months	of	the
year	before	they	found	a	peak	on	April	21.	From	there,	prices	began	to	slowly	edge	downward	once	again,	with	an

overall	7.41%	decline	from	their	April	peak	to	$1,537/st.	Mill	lead	times	remain	historically	short	at	4-6	weeks.

Modest	oversupply	within	the	plate	market	continues	to	drag	prices	lower.	Construction	spending	from
infrastructure	projects	remains	a	limiting	factor	for	price	declines,	in	addition	to	steelmaker	market	discipline	in
keeping	both	capacity	and	prices	relatively	stable.	According	to	the	U.S.	Census	Bureau,	construction	spending
continues	to	rise,	which	will	add	support	to	steel	demand,	as	the	market	awaits	support	from	wind	farm
construction.	Project	starts	and	completions	remain	beneath	prior	year	averages	due	to	numerous	challenges.	Higher
raw	material	costs	have	led	to	developers	delaying	projects	or	pulling	out	altogether.	The	industry	is	also	plagued	by
funding	and	permitting	delays	from	the	In/lation	Reduction	Act.	The	bevy	of	challenges	has	limited	investor	interest
in	recent	offshore	auctions	and	will	likely	delay	current	U.S.	renewable	targets.

High	oil	prices	due	to	capacity	cuts	from	Saudi	Arabia	and	Russia	could	add	support	to	prices	during	the	remainder
of	the	year.	In	the	last	three	years,	the	correlation	between	plate	and	WTI	oil	prices	strengthened	to	over	89%.
Absent	any	meaningful	drop	in	energy	demand,	the	voluntary	cuts	from	OPEC+	members,	which	will	last	at	least
through	2023,	could	slow	plate	prices	even	further.

·

·

·

https://agmetalminer.com/annual-metals-outlook-form/
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About	MetalMiner

Buy	with	Confidence

MetalMiner	helps	buying	organizations	better	manage	margins,	smooth	commodity	volatility,

generate	cost	savings	and	negotiate	prices	for	metal	commodities.	The	company	does	this

through	a	unique	forecasting	lens	using	artificial	intelligence	(AI),	technical	analysis	(TA)	and	deep

subject	matter	expertise.
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